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however, be greater injustice in still encouraging the
flow of the still depreciating metal into India; and a
greater political danger in the increased taxation which
must be levied to meet the future losses which the main-
tenance of a silver standard will involve.

The further fall in the value of silver, which would
follow the adoption of a gold standard by India, would be
attended with evils outside that country which it would
not be right on the present occasion to ignore.    As it is,
our silver representative coins are too highly rated.     The
intrinsic value of the shilling at 38d. an ouuce is less than
7d.; much too large a margin for safety.    If silver fell to
33d., it would be 6d.    It appears to me that, no matter
what India'may do, England must sooner or later face
this question.  There is another way in which it is thought
England may suffer if India were to adopt a gold standard.
Mr. Charles Hoare estimates  that it would result in a
further appreciation of gold by about 20 per cent.!    The
question  of   the  appreciation of   gold is  a  very  com-
plicated one, which has been discussed by this Institute
on several occasions.  I remember being very much struck
on one occasion when it was my privilege to be present,
by a remark made by Mr. William Fowler, that "the fall
of prices is a fall mainly due to the ingenuity of man ".
It has seemed to rne, looking at the articles from which
the index number of prices is arrived at, that the altera-
tions in many of them are most distinctly due to the
cause mentioned by Mr. Fowler.    It seems to me that
the amount of the standard substance required to regulate
the  currency   of   solvent   countries,  which  do  not use
that substance in any great degree as current money,
is really very small, and that if a remedy for the past
and a  security  against  further appreciation of gold be
desired, it should take the form of restricting the use of